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Attached is the support for the NASDAQ anti trust settlement.  The settlement is a result of the reports and investigation of suspected artificially inflated spreads on trades of NASDAQ Class Securities.  The trades effected occurred in the time period between May 1, 1989 and July 17, 1996.  

The ability to fix spreads on trades is a direct result of NASDAQ relying on a bid and asked system as opposed to the stock exchange auction system.  Leading NASDAQ market makers were able to continuously communicate and monitor each market maker’s price changes and spreads.  This lead to informal agreements to fix unusually large spreads among the participants.  

Firstar filed claims on behalf of The Foundation for the eligible trades.  The Claims Administrator approved distribution of the settlement funds to approximately 1,250,000 claimants.   The funds pool of approximately $1,027,000 (before fees and expenses) was distributed around December 23,2000 with the Foundation receiving $30,145.37.  This appears to be the total that will be received.    

H:\Finance\Admin\NASDAQlit1-09-01.doc

