Bradley Lower of Cost or Market Value Process

Finalize December accounting entries for cash flows and run market value comparison report to confirm adjusted ending value in Private I matches accounting.  Compare the cost basis from accounting as of 12/31 to the adjusted market value in Private I as of 12/31 (the adjusted valuation should be equal to the 9/30 valuation plus cash flows through 12/31) and use the lower of cost or market to value the assets on accounting (effective December 31st -month end reporting).  Using the spreadsheet, identify positions that have a higher market value than cost basis, highlight them and calculate the unrealized adjustment amount.  Send this spreadsheet for approval to Mandy Hess and copy P&RA. P&RA must be notified because they will need to pull the valuations into their system before PIAAS processes any year- end adjustments.  Once confirmed by Mandy, process the 286 adjustments on accounting (process in January for December reporting) This process for adjusting market value will be done once annually on accounting only.   After December has run final, reverse the 286 adjustments on accounting (in January reporting- Performance will not pick up) and process the actual 12/31 valuations as received by the GP when received (typically on a quarter lagged basis). Performance will not pick up the reversal entries but will pick up the true adjustments for 12/31. 

Additionally, the client will provide cost adjustments to be processed on accounting only, during the 4th Quarter. (Target November)  The cost basis will be based upon K-1’s collected from the prior year by the client.  -Accounting only-
