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	This dissertation addresses the fiscal and cultural aspects of a specific budgetary procedure--the current services baseline. The current services baseline is employed by the federal government and one-third of the states, and constitutes the practice of basing this years' budget on the projected cost of continuing the level of service in the prior year (adjusting, for example, for inflation). This dissertation provides experimental and empirical evidence which suggests that the current services baselines leads to higher state government spending. However, there is an implicit trade-off associated with this higher spending. State debt volatility is reduced under a current services baseline regime. In addition, cultural factors that lead some polities to adopt a current services baseline are examined and empirically tested, building on the work of Webber and Wildavsky (1986). The empirical evidence supports the hypothesis that current services baselines are more likely to be observed in more homogeneous cultures, meaning that the cultural homogeneity of voters is important in predicting whether a state uses a current services baseline. 
  


