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	Punishment is widely used to maintain social norms and enforce cooperation. Yet many aspects of punishment remain poorly understood. This dissertation is one step towards a deeper understanding of (i)&nbsp;why people punish; (ii)&nbsp;how and why punishment can sometimes fail to promote cooperative economic exchange; and (iii)&nbsp;what factors influence the efficacy of punishment in dynamic social environments. My findings have useful implications for economic problems including (i)&nbsp;how to design and implement sanctions to promote cooperation in commons environments, and (ii)&nbsp;the role of sanctions in efficient labor contracts, and (iii)&nbsp;the design of efficient online trading institutions. 


