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	Abstract (Document Summary)

	My study on the nature of social security programs has contributed to the literature by offering a clear distinction between the legal and the de facto character of the programs. I find that three-quarters of the eighty-three official PAYG countries had PAYG programs in practice during the sampling period of 1960 to 1992. Fifteen official PAYG countries had such low aggregate real wage growth that the IRR on their social security programs are too generous to be sustainable. A meticulous inquiry into the financial performance of PF and IA programs reveals most of them pass the test of being de facto PF and IA programs.

When I apply the classifications to explore the impact of social security on family choices, I discover a number of interesting facts. First, in sixty-three countries where social security types did not change between 1960 and 1992, I find that a larger average size of a PAYG program corresponds to a significant lower average birth rate. An increase in the size of social security from 10% of GDP to 15% leads to a reduction in the birth rate of 13% from its original mean. On the contrary, the link between the size of a PF program and the birth rate is very weak. Second, in twenty-four countries which did not have any social security programs in 1960, but started either PAYG or PF programs afterwards, I find that a country that started a mean-size PAYG program would experience a significant drop in birth rate of eight percent from the original mean birth rate. Alternatively, a country that started a mean-size PF program would not experience any significant change in its birth rate. Third, in four countries that either reformed from PAYG to IA, or added OP to PAYG, I find a significant increase in birth rates of 29% from a mean-size PAYG to a mean-size IA/OP.


_1245329013.unknown

_1245329014.unknown

_1245329011.unknown

_1245329012.unknown

_1245329009.unknown

