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	Abstract (Document Summary)

	The essays in this dissertation examine multiple issues on the topic of educational vouchers. The first essay argues that there are often fundamental differences in voucher designs that affect public school incentives differently and induce different responses from them. The 1990 Milwaukee experiment is a "voucher shock" program that suddenly made low income students eligible for vouchers. The 1999 Florida experiment is a "threat of voucher" program where schools getting an F grade are exposed to the threat of vouchers but do not face vouchers unless and until they get a second "F" within the next three years. In the context of a formal theoretical model, the essay argues that public schools will unambiguously improve under the Florida-type program and this improvement will exceed that under the Milwaukee-type program. Using school level scores from Florida and Wisconsin and a difference-in-differences estimation strategy it then shows that these findings are validated empirically.

Focusing on the Milwaukee program, the second essay argues that the choice of parameters in a traditional voucher program is critical to public school incentives and performance. In the context of a theoretical model, it shows that an increase in private school participation and the monetary loss from vouchers would induce an improvement in public school performance. Taking advantage of some crucial policy shifts in the Milwaukee program, and a difference-in-differences estimation strategy, the essay shows that the theoretical predictions are validated empirically.

The third essay investigates whether vouchers lead to sorting by income and ability even when private schools are not allowed to discriminate between students who apply with vouchers. The literature typically looks at sorting when private schools can screen students by means of tuition discounts. However, in the U.S. voucher experiments the private schools have to accept all students unless oversubscribed and have to pick students randomly once they are oversubscribed. In the context of a formal theoretical model, the essay argues that even in this case, vouchers would be accompanied by sorting. Using a logit model and student level data from the Milwaukee voucher experiment, it then shows that this prediction is validated empirically.
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