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	This dissertation examines how the strength of a firm's &ldquo;interest group competitors&rdquo;&mdash;rival interest groups with which the firm has a distributive or allocative conflict, such as the consumers of its products or the suppliers of substitute products&mdash;interacts with the political and regulatory institutions that define the &ldquo;rules of the game&rdquo; to affect the firm's investment choices. It contributes to the growing body of research on politics and firm strategy by suggesting that the manner in which such institutions shape a firm's investment decision is not uniform, but rather depends on the strength of its interest group competitors. When the firm faces strong political competitors, &ldquo;responsive&rdquo; institutions that fail to limit the discretion of political actors confront the firm with the risk from unfavorable distributive or allocative policies. The expectation of adverse treatment leads the firm to pursue &ldquo;defensive&rdquo; strategies, of which reduced investment is one form. In contrast, when the firm faces weak interest group competitors, it anticipates favorable treatment by political actors. In this case, responsive institutions facilitate the promulgation of favorable policies toward the firm, and lead the firm to pursue an &ldquo;opportunistic&rdquo; strategy characterized by increased investment. The dissertation applies these arguments to the investment strategies of firms engaged in the generation of electricity. It contains two empirical applications, both of which feature the political influence of the business consumers of electricity, as measured by the ratio of business to total consumption of electricity (the &ldquo;B/T ratio&rdquo;). The first application is a cross-national econometric analysis of the investment choices of up to 78 countries during the period 1970&ndash;1994. The econometric model relates country-level measure of institutional responsiveness and the B/T ratio, as well as other relevant influences, to a country's growth rate of generating capacity. The second application examines how differences in US state-level regulatory selection methods and partisan unity, together with a state's B/T ratio, influence the planned investment strategies of US investor-owned electric utilities during the period 1990&ndash;1996. This analysis complements the cross-national analysis by focusing exclusively on private sector firms, and also identifying the effects of specific political institutional attributes rather than aggregate measures of institutional attributes. Both of the empirical analyses are generally supportive of the hypotheses. 
  


