	PUBLICATION NUMBER 
	 
	AAT 9508372 

	[image: image1.png]




	TITLE 
	 
	Essays in financial market imperfections and institutional responses 

	[image: image2.png]




	AUTHOR 
	 
	Hellmann, Thomas Frederik 

	[image: image3.png]




	DEGREE 
	 
	PhD 

	[image: image4.png]




	SCHOOL 
	 
	STANFORD UNIVERSITY 

	[image: image5.png]




	DATE 
	 
	1994 

	[image: image6.png]




	PAGES 
	 
	169 

	[image: image7.png]




	ADVISER 
	 
	Stiglitz, Joseph E. 

	[image: image8.png]




	SOURCE 
	 
	DAI-A 55/10, p. 3255, Apr 1995 

	[image: image9.png]




	SUBJECT 
	 
	ECONOMICS, GENERAL (0501); ECONOMICS, FINANCE (0508); ECONOMICS, THEORY (0511) 

	[image: image10.png]




	DIGITAL FORMATS 
	 
	[image: image11.png]


 5.37Mb image-only PDF 

	[image: image12.png]





	
	This dissertation examines the financing of new, high risk firms, and looks at how investors devise institutions to overcome imperfections in financial markets. The first chapter examines the trade-off between short-term or long-term financial contracts. It shows that while there are situations where long-term finance is more efficient, market screening forces may give rise to equilibria where short-term finance is used. The second chapter examines venture capital as an institution specifically designed to address agency problems in the financing of new, high risk firms. It explains salient features of the financial and the control structure, as commonly observed in venture capital. It emphasizes that investors must face appropriate incentives for engaging in monitoring, support and control activities. The third chapter discusses problems that firms may face when they seek to use security markets. It shows that there may be situations where both credit and equity markets may feature rationing. 
  


