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	Chapter One: Do consumers respond to future income shocks? Evidence from social security reform in Taiwan. A basic prediction of both the permanent income hypothesis and life cycle model is that an unexpected increase in future income (a 'helicopter drop' of newfound wealth) produces an immediate increase in current consumption. This chapter tests that prediction using a natural experiment in Taiwan. The 1985 Labor Standards Law granted all employees in covered industries a windfall retirement/severance benefit. My results indicate that consumption did not increase for those granted the windfall, relative to those who received nothing. Moreover, consumption for those receiving a greater windfall did not increase relative to those who were granted less. Chapter Two (joint with Timothy Besley): The role of informal finance in household capital accumulation: Evidence from Taiwan. Economies that experience rapid growth also experience major changes in consumption patterns, particularly for consumer durables. This chapter studies the diffusion of durables in Taiwan between 1977 and 1991. We focus on the link between household accumulation of durables and participation in informal financial institutions. While growth in per capita income in Taiwan has been great, many households still rely on traditional forms of finance. We test the idea that rotating savings and credit associations, which are found worldwide, exist to lower the cost of saving for durables. Our analysis finds evidence of that link. Chapter Three: Industrialization and labor reallocation: Taiwan's experience 1976-91. As a country industrializes there is a mass shift of the labor force from agriculture to industry and services. Though a universal phenomenon, there is much that is unknown about this process at the individual level. This chapter analyzes the dynamics of labor reallocation in Taiwan between 1976 and 1991, a period of rapid industrialization. The main findings are that (i) education played a key role; (ii) there was relatively little net movement out of agriculture for those in the main working years (ages 25-59); and (iii) the net increase in female labor force participation was channelled entirely into industrial employment. 
  


