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	The purpose of the dissertation is to evaluate the effect of the multidivisional form on firm performance. In prior work, Williamson (1975) asserts that size determines organizational form while Chandler (1977) argues that firms change from the functional organizational form to the multidivisional form as a way to better manage growth into diversified markets. It is proposed in the dissertation that single product firms are efficiently organized in a functional framework but after diversifying lose their efficiency and therefore change to the multidivisional form as a way of lowering the organizational costs of operating in heterogeneous product and geographic markets. Empirical tests that evaluate short run operating profitability, long run profitability, managerial efficiency, and change of sales in diversified markets support this hypothesis. 
  


