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	This dissertation studies the optimality of firm, joint venture and entrepreneurial enterprise. Central topics include moral hazard, incentives, and contractual enforcement. Chapter III, entitled 'Optimal Contractual Forms-Firm vs. Joint Venture', analyzes a basic model for firm and joint venture. The purpose is to show that monitoring and incentives constitute one set of complementary instruments, and such complement will lead to the superiority of one institution over another in certain economic environment. Chapter IV, entitled 'An Integrated Model to the Choices Between Firms, Joint Ventures and Entrepreneurial Enterprises', extends the model to include entrepreneurial enterprise and shows that firm, joint venture and entrepreneurial enterprise are the equilibria of the game. It derives a number of testable hypotheses regarding contractual responses to certain changes in economic environment. Chapter V, entitled 'Contractual Design under Asymmetric Cost Information', analyzes a game in which the principal has private information about setup cost. 
  


