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	The topic of cointegration has become one of the most frequently applied methods to analyze long run relationships between (among) time series data. Cointegrated series will move together in the long run, even though they may be individually nonstationary. The Granger Representation Theorem (1987) indicates that cointegrated series can be represented by an error correction model. Chapter II considers a special case of the Granger Representation Theorem. This case provides insight into the relationship between cointegration and error correction. Chapter III uses an iterated logarithmic transformation in modeling cointegration between official and black market exchange rates from Brazil. It applies a testing procedure of Johansen (1992) to determine the cointegration rank in the presence of a linear trend. Chapter IV considers a test of structure change on the cointegration relationship in U.S. sweetener data. Quintos' (1993) method is applied to test the stability of rank in the error correction framework. There exists a structure break in the cointegration relationship between refined sugar (RS) and high fructose corn syrup (HFCS). The empirical results are discussed relative to the U.S. sweetener market. 
  


