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‘Alrno Foundation

. 1012 So. third Street
¥ilwauices, Hisconsin

Gentlemeng

It is the opinion of this office, based upon the evidence présented,

that you are exe from Federal income tax under the provigions of sec-
tion 10I{ o) of the Internal Revenue Code and corresponding provisions of

prior révénue acts. .

Aceordingly, you will not be required to file income tax returns
unless you change the character of your organization, the purposes for
which you were organized, or your method of operation. Any such changes

- should be reported immediately to the collector of internal revenue for
Ty your district in order that their effect upon your exempt status may be.
J determined. '

i

You will be required, however, to file annually an information
- return on Form 990 with the collector of internal revenus for your dis-
trict sc long as this exemption remains in effect. This form may be ob-
tained from the collector and is required to be filed on or befors the
the 15th day of the fifth month following the close of your annual ac-
counting period,

The collector of internal revenue for your district is being adviged
of this action, -
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By direction of the Commissioner.
Very truly yours,
LJMUﬂ/m : w eRh L lwa

3/20/47 _ . | ‘
' R AU Doputy Commissioner. |
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September 23, 1947

X \___,./j . ) ‘ 1_._ 6

Alano Foundation _ _
c/o J. W, Goodmen, President
Metropolitan Block oy
1012 No. Third St., Rm 208 _
Milwax kee, Wisconsin - LT Coamwa oo : g . .
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Gentlenmen: _ _ R PEE N S i
Reference 1o made to letters dated May 14, 1947 end July 9,
1547, eddresged to this office by August C. Backus, Jr., relative
Yo Bureau reling dated March 25, 1947, in whioch you were held to
be entitled to exemption under seotion 101(9) of the Intdérnal
" Revenue Code and corresponding provisions of prlor revenues acis.

- 7+'1ig stated that you believe that you are entltled to exemp-
tion under seotion 101(6) of .the Code end if such a ruling would
qualify you as a donee of contributions and girts deductible for
Federsl lncome tax purposes under section 23(o) and (g) of the
Code, request s made that Eureau ruling of MHarch 25, 1547, be
reopened and reconsldered in.the light of the. additlonal-lnformation
gubmitted, A S T S T

- o ' . L ae o :
.KW> The svidence dlscloses that you were incorporated October 15,
1946, in the Btate of Wisconsin to extend and implement the work
of the Alcohollcs Anonymous Soclety in the mental, moral end
physical rehanllltation of persona who, are chronloally addlioted to
over-indulgence in elecholic beverasges.. Membershlp lin your organ-
" i1gation is avellable only to members in good standing of the
Alcoholics Anonymous Soclety. '

* It has been ghown that your activities conslat of malntalnlng
club rooms whlch are open Beven days-a week equilpped with telephones
~nd sttendant to render neceasary asslstence to pmeabers of Alcochiollo

Ancnyomous, a veluntary conociation of parscng In vour loeallity whose .

1

sole purpose is to educete conpuleive oand uneontrolled drinzers
hnow to overcome thelr compulsion for liquor and Lo .attempt To re-
bulld and reset warped emotional patierns through an intensive
educational program in which the alcoholic ls taught how he can
regain his self-respect and live a happy and successful life wlithout
the use of alcohol., The eucation of your members is accomplished
through discusslon groups, articles, pamphlets, books and meetings
bearing. upon mankind's accunulated knowledge concerning alcohollsn
which might be useful to the alcoholle 1n the solution of his
~ individusl problem. Your prograi includes dlssemination of informa-
tion through widitings published by the Alcohollic Foundation, Inc.
and Alcoholics Anonymous. Your inceme which.-is derived from dona~
tions, games and partles 1s expended for operating expenses.

’ Aftor o reconsideration of all the facts in the case inoluding
those set forth in lebtters from August C. Backus, Jr., deted HMay 14,
1947 and July 9, 1947, end in view of the fact that various alcchollics
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?”gaonymoue organlzations nave been classified by this offlce a8

educational and have been held to be entitled to exemptlon under
geatlon 101(6) of the Internal Revenue Code and corresponding pro-
visions of prior revenus gota, 1t ie the oplnion of this offloce that
you are exemp?b from Federal lncone tax under the provislons of sec~-
tion 101(6) of the Internal Revenue Code, as it is shown thal you
are organized and operated exclusively for educational purposes.

Accordingly, Yyou will not be required %o file income tax re-~
turns unless you change the character of your organization, the
purposes for whioch you were organized, or your method of operation.
Any such changes ghould be reported inmediately %o the collector of
internal revenue for your alstrlct in order that their effect
upon your exemph stabus nay be determlned.

Furthermore, under substantially identical authority contalned
in sections 11426 and 1607 of the Code, the employment taxes tmposed
by such statutes are not applicalle %o resuneration for servlces
perforred in your employ so long as you meet the conditions prescribed
above for retention of an exerpt status for lincome tax purposes.

_ You will be required, however, to file snnually, beginning with
your current accounting perlod, an informstion return on Form 990
with the collector of internal revenus for your district so long

(”‘as this exemption remalns in effect, This form may be obtalned

¢ron. the collector and 18 required to be filed on or before the
fifteenth day of the £ifLh month followlng the close of your annual
gecounting perliod.

Contributions made %o you are deductible by the donors in
arriving et thelr taxable net income in the manner and to the
extend provided by section 23(0) and (q) of the Internal Revenue
Code, as amended.

Bequents, legacles, devises or transfers, %o or for your use
are deductible in arriving at the velue of the net estate of a
deceient for estate tax purpoees in +he nmanner and to the extent
provided by sectlons g12(a) ond 861(a)(3) of the Code. Gifts of
property to you are deductible in computing net gifta for gift tax
purposes in the manner and to the extent provided in section
Toolk(a) (2) (B) and 1004(p)(2) and (3) of the Code.

_ The Collector of Internal Revenue for your district is belng
advised of this actlon.

Bureau ruling of March 25, 1947, is hereby modified.
By direction of the Commiesioner.

Very truly yours,

Fred 8. Martin(elgned)

Acting Deputy Commissioner




