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lear Applicant:

Based on informaticon supplieds and assuming your operaticns sill. be as
stated in your application for recegnition of exemptions wme have determined
you are exempt frrom Federal income tax under section H01{(a) of the Internal
Revenue Code as an organization described in section B0L{c)(3). Me have
further determined thats as indicated in your applications you are a private
foundaticn within the meaning of sechion B09(3) of the Code.

e Based on the information submitbted with your applicaticns we have cdeter-

1 _} mined that you are likely te qualify as a private operating foundation de-
scribed sechbion 4942{(3) (3} of the Code. Accordinglys you are treated as a pri-
vate operating foundaticm for your first year. After that you will be treated
as a privabe opeFiting frundation as leng as you continuwe to meel the require-
ments of section 4942 {J) (3).

This ruling satisfies the good faith determination requirement of section
53,442 -8ib Y (2 of the Excise Tax Regulations.

If your sowrces of supports or your purposess characters or method of
eperaticn changes pleass febt us knom so we can consider the effect of the
change onp your exempt status and foundation status. In the case of an amend-
ment to your organizational decuament or bylawss please send 85 a copy of the
amended document or bylaus., Alsos you should inform us of all changes in your
name or address.

Az of January 1» 19849 yvou are liable for taxes under the Federal
Insurance Contribubicons Act {social securrity taxes) on remuneraticn of $100
ar moreg yvou pay o sach of your employees during a catendar year., You are
not liable for the tax imposed under the Federal Unenployment Tax Act {FUTA) .
Howevers since you arz a private foundations you are subject to excise taxes
under Chapder 42 of the Code. You alsc may be sehject te other Federal excise
tanes. I you have any guestions about excises employments or obher Federal
taress please leb us kot

Doncrs may deduct contribubtions to yeu as provided in section 173 of the
Code. Begquests: legaciess devises: bransferss or gifts to yen o for your use.
Care deductible for Federal estate and gift tam purposes if they meet ‘the
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appiicabie provisions of seclhions 20585y 2106+ and 2522 of the Code.

Conteibution deductions are aliowabie to donors oniy o the extent that
their contributions are giftssy with mo consideration received. Ticket pur-
chases and siimiiar payments in conjunction sith fundiraising eveni:s may not
necessarily qualify as deductible confributionss depending on the circem-

stances,. See Revenue Ruling 67-244+ published in Cumulative Bul istin 1967-24

on page 104y which sets forth guidelines regarding the deductibilityr an chari-
table contributions. of payments macde by taxpayers for admisision to or other
participation in fundraising activitiies for charity.

You are required to file Form 990-FFy Return of Private Foundation or
Section 4947 (a) (1} Trust Treated as a Private Foundation. Form 990-FF must be
fited by the 15th day of the fifth awonth after the end of your annual accouni:-
ing period. & penalbty of $10 a day is charged vthen a return is Tiled lates
un tess there is reasonable cause for the defay. Howevery the maximum pamalty

charged cannot excesd $5,000 or § percenl: of your gross receipts for the yeary
whichever is fess. This penalty may also be charged if a return ig not

comp leter 80 please be sure your rebiurn is complebe before you file it

You are nob required o file Federal income tax returns unless you are
sub ject to the tax on gnrelated business income under section 511 of the Code.
IT you are subject to this fax» you must file an income fax return on Form
220~-Ty Exempt Organization Business Income Tax Reburn. In this febter me are
rot determining sthether any of your present or proposed activities are unrefa-
ted Trade or business as defined in section 518 of the Oode.

You nesd an employer identification number even if you have no enployess.

~If au employer idestification number was not entered on your gpplications a

number will be assigned to you and you will be advised of i%. FPlease usie that

number on all refiurns you file and in all correspondence witth the Iabernal

Revenus Service.

This debermination is based on evidence bthat your funds are dedicated to
the parposes listed in section H0L(c}(3) of the Code. To assure your comtinued
exemption. you should maintain records £o show that funds are expended only for
those perposes. If you distvibube funds €o obher organizationsy your records
should show whether they are exempt under seckion H0A{(c)(3}. In cases wphere
the recipient organization is not exempt under 501 (cy(8)s there should be evi-
dence that the funds will remain dedicated to the required purposes and that
they witi be used for those pdarposes by Lhe recipient.

If w2 have indicated in the heading of this letter that an addendum
appliess the addendum enclosed is an inbegral part of this teiter.

Berause fthis letber could help resolve any questions about your cxempt
status and foundation sthatuse you should keep it in vour permanent records.

We have senk a copy of this letter Lo your representative as indicated
in your poser of attorasy. :
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If you have any gqusestionss please contact the person whose name ang
tetephone number are shown in the heading of this lehter.

Bincerely yours,

4

T Eagens [, Alexander
District; Director

j_\
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