Internal Revenue Service Department of the Treasury

P. O. Box 2508
Cincinnati, OH 45201

5 4

e Richard E. Owens 31-00813
Customer Service Representative
Collegiate Network, Inc. Toll Free Telephone Number:
3901 Centerville Road 8:00 a.m. to 6:30 p.m. EST
Wilmington, DE 19807-1938 877-829-5500
: Fax Number:
513-263-3756
Federal Identification Number:
23-2799773

Date: March 7, 2003 Enteras Person to Contact:

Dear Sir or Madam:
This is in response to your request of March 7, 2003, regarding your organization's tax exempt status.

Our records indicate that a determination letter issued in May 1995, granted your organization exemption
from federal income tax under section 501(c){3) of the Internal Revenue Code. That letter is still in effect.

Based on information subsequently submitted, we classified your organization as one that is not a private
- foundation within the meaning of section 509(a) of the Code because it is an organization described in
sections 508(a)(1) and 170(b)(1)(A){vi).

This classification was based on the assumption that your organization's operations would continue as stated
in the application. If your organization's sources of support, or its character, method of operations, or
purposes have changed, please let us know so we can consider the effect of the change on the exempt
status and foundation status of your organization.

“Your organization is required to file Form 990, Return of Organization Exempt from Income Tax, only if its
gross receipts each year are normally more than $25,000. If a return is required, it must be filed by the 15th
day of the fifth month after the end of the organization's annual accounting pericd. The law imposes a
penalty of $20 a day, up to a maximum of $10,000, when a return is filed late, unless there is reasonable
cause for the delay. '

- All exempt organizations {unless specifically excluded) are liable for taxes under the Federal Insurance
Contributions Act (social security taxes) on remuneration of $100 or more paid to each employee during a
calendar year. Your organization is not liable for the tax imposed under the Federal Unemployment Tax Act
- (FUTA).

Organizations that are not private foundations are not subject to the excise taxes under Chapter 42 of the
Code. However, these organizations are not automatically exempt from other federal excise taxes.

~ Donors may deduct contributions'to your organization as provided in section 170 of the Code. Bequests,
legacies, devises, transfers, or gifts to your organization or for its use are deductible for federal estate and
gift tax purposes if they meet the applicable provisions of sections 2055, 2106, and 2522 of the Code.




Collegiate Network, Inc.
23-2799773

Your organization is not required to file federal income tax returns unless it is subject to the tax on unrelated
business income under section 511 of the Code. If your organization is subject to this tax, it must file an

‘income tax réturn on thé Form 990-T, Exémpt OrganiZation Busingss Income Tax Return. In this letter, we

are not determining whether any of your organization's present or proposed activities are unrefated trade or
business as defined in section 513 of the Code. '

The law requires you to make your organization’s annual return available for public inspection without charge
for three years after the due date of the return. You are also required to make available for public inspection
a copy of your organization’s exemption application, any supporting documents and the exemption letter to
any individual who requests such documents in person or in writing. You can charge only a reasonable fee
for reproduction and actual postage costs for the copied materials. The law does not require you to provide
copies of public inspection documents that are widely available, such as by posting them on the Internet
(World Wide Web). You may be liable for a penalty of 320 a day for each day you do not make these
documents available for public inspection (up to a maximum of $10,000 in the case of an annual return).

Because this letter could help resolve any questions about your organization's exempt status and foundation
status, you should keep it with the organization's permanent records.

If you have any questions, please call us at the telephone number shown in the heading of this letter.
This letter affirms your organization's exempt status.
Smcere[y,

John E. Ricketts, D|rector TE/GE
Customer Account Services
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DEPARTMENT OF THE TREASURY

INTERNAL REVENUE SERVICE
DISTRICT DIRECTCOR

P. ©. BOX 2508
CINCINNATI, OH 45201

Employer Identification Number:

Date: 23-2788773
uoy 18 1 DLN :
170532547450258
NG Contact Person:
PO BOX 4431 3901 CENTERVILLE RD MIKE M RYAN ID# 31362
~ WILMINGTION, DE 19807-0431 Contact Telephone Number:

(877) 829-55Q00
Our Letter Dated:

May, 1995
2Addendum Applies:
No

Dear Applicant:

This modifies our letter of the above date in which we stated that you
would be treated as an. organization that is not a private foundation until the
expiration of your advance ruling period.

Your exempt status under section 501(a) of the Internal Revenue Code as an
organization described in section 501(c) {3) is still in effect. Based on the
information yvou submitted, we have determined that you are not a private
foundation within the meaning of section 509(a) of the Cocde because you are an
organization of the type described in section 50%(a) (1) and 170 (b} (1) (A) (vi).

Crantors and contributors may rely on this determination unless the
Internal Revenue Service publishes notice to the contrary. However, if you
lose your section 50%(a) (1) status, a grantor or contributor may not rely on
this determination if he or she was in part responsible for, or was aware of,
the act or failure to act, or the substantial or material changs on the part of
the organization that resulted in your loss of such status, or if he or che
acquired knowledge that the Internal Revenue Service had given notice that you
would no longer be classified as a section 509(a) (1) organization.

If we have indicated in the heading of this Ietter that an addendum
applies, the addendum enclosed is an integral part of this letter.

_ Because this letter could help resclve any guestions about your private
foundation status, please keep it in your permanent records.

If you have any questions, please contact the perscn whose name and
telephone number are shown above.

Sincerely yours,

A Atsy

District Director

“lLetter 1050 {DO/CG)
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INTERNAL REVENUE SERVICE B ©° DEPARTMENT OF THE TREASURY

DISTRICT DIRECTOR - R ,

31 HOPKINS PLAZA

BALTIMCRE, MD 21201 . .
- o - . Employer Identification Number:

vate: UK 0 5 195 - | 23-2799778 . -

Case Number:

SCOLLEGIATE :NETWORK INC* - 525093038
C/0 WILLIAM J LEHRFELD ESQUIRE - Contact Person:
1250 H STREET NW SUITE 740 - GARY RICE
WASHINGTON, £C 20005 - Contact Telephone Number:.
. it o (410) 962-9423
o I Accounting Period Ending:
JUNE- 39 e .
-, Foundation Status Classification:
509(a)(1) '

Advance Ruling Period Begins:
- JANUARY 27, 1995
Advance Ruling Period Ends:
. JUNE 20, 1999 ‘ ‘
_ Addendum Applies:
YES

Dear Applicant:.

Based on information you supplied, and assuming your operations will be as
stated in your application for recognition of éexemption; we have determined you
are exempt from federal income tax under section 501(a) of -the ‘Internal Revenue
Code'as an organization described -in section 501(c)(3). " ~ - -

Because you are a newly created organization, we are not now making a-
final determination of your foundation status under: section 509(a) of the Code.
However, we have determined that’ you can reascnably expect to be a publiciy .

supported organization described in sgctions‘SOS(a)(1)jand#j?O(b)(1)(A)(Vi)--

Accordingly, during an advance ruling period you willibe treated as a .
publicly supported organization, and not as a private foundation. This advance
ruling period begins and ends on the dates shown above. . . .

] . . L

Within 90 days after the end of your advance ruling period, you must
send us the information needed to determine whether you have met the require~
ments of the applicable support test during the advance ruling period. If you

‘establish that you have been a publicly supported organization, we will classi-

Ty you as a section 509(a)(1) or 509(a)(2) organization as ‘long as you continue

to meet the requirements of the applicable support test. IT you do not meet

the public support requirements during-.the advance ruling period, we wilil
classify you as a privats foundation for future periods. Also, if we classify
you as a private foundation, we will treat you as a private foundation from

~ your begjnning date for;purposes of section_507(d) and 4940,

R IR

, Grantors and contributors may re]y:on_cur determination that you are not a
private foundation untii 90 days after the ‘end of your advance ruling period.
I¥ you send us the required information within the 90 days,: grantors and
contributors may continue to reiy on the advance determination until we make

a Tinal determination of your foundation status

-
-

Ry we publish a notica in the Internal Revehue'Bu]igtinyggatipg_fhatéwg.

R

2 e .




“acguired such knowledge.

COLLEGIATE NETWCRK INC

~will no longer treat you as a pub]ic]y'supported organization, grantors and

contributors may not rely on this determination after the date we publish the
notice. In addition, if you lose your status as a publicly supported organi-
zation, and a grantor or contributor was responsible for, or was aware of, the
act or failure to act, that resulted in your loss of such status, that person
may not rely on this determination from the date of the act or failure to act.
Also, if a grantor or contributor learned that we had given notice that you-
would be removed from classification as a publicly supported organization, then
that person may not rely on this determination as of the date he or she

If you change your sources of suppért, your purposes, character, or method

‘of operation, please let us know so we can consider the effect of the change on

your exempt status and foundation status. If you amend your organizational
document or bylaws, pledse send us a copy of the amended document or bylaws.
Also, let us know all changes in Yyour name or address.

As of January 1, 1984, you are liable for social security taxes under
the Federal Insurance Contributions Act on amounts of $100 or more you pay to
each of your employees during a calendar year. You are not liable for the tax
imposed under the Federal Unemployment Tax Act (FUTA).

. ~«
_ Organizations that are not private foundations are not subject to the pri-
vate foundation excise taxes under Chapter 42 of the Internal Revenue Code.

- However, you are not automatically exempt from other federal excise taxes. If

you have any questions about excise, employment, or other federal taxes, p]eése‘ 

-]et us know.

. Donors may deduct contributions to you as provided in ‘section 170 of the
Internal Revenue Code. Bequests, legacies, devises, transfers, or gifts to you
or for your use are deductible for Federal estate and gift tax purposes if they

~meet the applicable provisions of sections 2055, 2106,  and 2522 of the Code.

anofs may deduct contributions to'you-dn1y to. the extent that their

~contributions are gifts, with no consideration received. Ticket purchases and

similar payments in conjunction with fundraising events may not necessarily

. qualify as deductible contributions, depending on the ¢ircumstances. Revenue

Ruling 67-248, published in Cumuiative Bulletin 1967-2, on page 104, gives .
guidelines regarding when taxpayers may. deduct payments for admission to, or

. other participation in, Tundraising activities for charity.

You are not required to file Form 990, Return of Organjzation'Exempt From
Income Tax, iT your gross receipts each year are normally $25,000 or less. If .

YOu receive a Form 290 package in the mail, simply attach the label provided,
- Check the box in the heading to indicate that your annual gross receipts are
- normally™$25,000 or less, and sign the return.

7 If you are required to file a return you must file it by the 15th day of
the fifth month after the end of your annual accounting period. We charge a
penalty of $10 a day when a return is filed late, unless there is reasonable
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cause for the delay. However, the maximum penalty we charge cannot exceed

$5,000 or 5 percent of your gross receipts for the year, whichever is less. We

may also charge this penalty if a return is not complete. So, please be sure
your return is complete ‘before you file it. o

You are not required to file federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
If you are subject to this tax, you must file an income tax return on Form
980-T, Exempt Organization Business Income Tax Return. In this letter we are
not determining whether any of your present or proposed activities are unre—
Tated trade or business as defined in section 513 of the Code.

You need an employer identification number even if you have no employees.

If an employer identification number was not entered on your application, we

will assign a number to you and advise you of it, Please use that number on

all returns you file and in all correspendence with the Internal Revenue
Sarvice, '

If we said in the heading of this letter that an éddendum applies, the
addendum enclosed is an integral part oﬁ this letter. '

8ecause this letter could hé1p us reso]Qé_ény questioﬁs,ébout your exempt

status and foundation status, you should keep it in your permanent records.

We have éent a‘copy of this letter to your representative as indicated
in your power of attorney. o

If you have any questions, please contact the pehson whose name and
telephone number are shown in the heading of this letter,

. ey
,.-Z.ﬂ#/tﬁ / . i
]

-Sincerely yours,

{ T :
", P o

District Director

Enclosure(s):
Addendum
Form B872-C

~ State Attorney General (PA)
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You are required to make available for public inspection a copy of your
exemption application, and supporting documents, and this exemption letter.
If you are required to file an annual information return, you are also
required to-Make a copy of the return available for public inspection for
three years after the return is due. Failure to make these documents available
- for public inspection may subject you to a penalty of $10 per day for each day
there is a failure to comply (up to a maximum of $5,000 in the case of an

cannual return). See Internal Revenue Service Notice 88-120, 1988-2 C.B, 454,
for additional information. i |

Guidelines under which private foundations .may rely on this
determination, for gifts, grants, and contributions made after March 13, 1989,

were liberalized and published in Rev. Proc. 89-23, Cumulative Bulletin 1989-1,
page 844. - :

Since you have not indicated that you intend to finance your activities
with the proceeds of tax exempt bond financing, in this Jetter we have not
determined the effect of such financing on your tax exempt status. You may
obtain a confirmation ruling concerning the effect of tax-exempt bond
financing on your exempt status from the Exémpt Organizations Technical -
Division, Internal Revenue Service, 1111 Constitution Ave., N.W.,,
Washington, D. C. 20224, Attn: E:EO.

f mddme 1AAE oA tnnD




