Internal Revenue Service Department of the Treasury
Director, Exempt Organizations P.O. Box 2508 - Room 4106
Rulings and Agreements Cincinnati, Ohio 45201

Date: MAR (0 1 2006
Employer Identification Number:
FOUNDATION FOR THE DEFENSE OF DEMOCRACIES INC  13-4174402

c/o JEFFERY L. YABLON Person to Contact
PILLSBURY WINTHROP SHAW PITTMAN LLP Zev Haselkorn- ID#:31-07847
2300 N STREET, NW Contact Telephone Numbers:
WASHINGTON, DC 20037-1128 513-263-3514 Phone

513-263-3695 FAX
Dear Sir:

Thank you for the information recently submitted by your authorized representative on your
behalf, relative to your request for retroactive recognition as a “Public Charity” rather than a
“Private Foundation”, within the meaning of sections 170(b)(1)(A)(vi) and 509(a)(1) of the
Internal Revenue Code. We have made this information & these requests a part of your file.

Per the abovementioned information submitted to us, we are approving your request for
retroactive recognition as a “Public Charity” rather than a “Private Foundation”, within the
meaning of sections 170(b)(1)(A)(vi) and 509(a)(1) of the Internal Revenue Code. This does
not adversely affect your exempt status, and the exemption letter issued to you continues in

effect.

Please let us know about any future changes in the character, purposes, method of operation,
and name, or address of your organization. This is a requirement for retaining your exempt

status.

Thank you for your cooperation.

Sincerely,
Lois G. Levg

Director, Exempt Organizations
Rulings and Agreements



DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE
WASHINGTON, D.C. 20224

TAX EXEMPT AND
GOVERNMENT ENTITIES
DIVISION

Date: JL 10 N0 Employer Identification Number:

13-4174402
Issuing Specialist:
Robert Charnoff ID# 50-01243
Foundation for the Defense Toll Free Customer Service:
of Democracies, Inc. 877-829-5500

c/o Clifford D, May Accounting Period Ending:
1020 19" Street, N.W., Suite 340 December 31

Washington, D.C. 20036

Dear Applicant:

Based on the information supplied, and assuming your operations will be as stated in your
application for recognition of exemption, we have determined you are exempt from federal

income tax under section 501(a) of the Intemal Revenue Code as an organization described in
section 501(c)(3).

" We have further determined that, as indicated in your application, you are a private
foundation within‘the meaning.of section 509(a) of the Code. Based. on the-information
“supplied, we have also determined thatyou are an  operatinig foundation as defined in-section

49420)(3)._. - -

Please notify the Ohio Tax Exempt and Government Entities (TE/GE) Customer Setvice
office if there is any change in your name, address, sources of support, purposes or method of
operation. If you amend your organizational document or bylaws, please send a copy of the

amendment to that office. The majling address is: Internal Revenue Service, TE/GE Customer
Service, P.O. Box 2508, Cincinnati, OH 45201.

You are liable for taxes under the Federal Insurance Contributions Act (social security
taxes) on remuneration of $100 or more you pay to each of your employees during a calendar
year. You are not liable for the tax imposed under the Federal Unemployment Tax Act. Since
you are a private foundation, you are subject to excise taxes under Chapter 42 of.the Code.
You also may be subject to other federal excise taxes. .

Donors may deduct contributions to you as provided in section 170 of the Code.
Bequests, legacies, devises, transfers, or gifts to you or for your use are deductible for federal

estate and gift tax purposes if they meet the applicable provisions of Code sections 2055, 2106,
and 2522,

Contribution deductions are allowable to.donors only to the extent that their contributions
are gifts, with no consideration received. Ticket purchases and similar payments in conjunction
with fund-taising events may not necessarily qualify as fully deductible contributions, depending
on.the cifcumrstances. If your organization conducts fund-raising events such'as benefit
dinniers, shows, merbership drives, etc., where sormething of value is received in return for
payments, you are required to provide a written disclosure statement informirg the donor of the
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fair market value of the specific items or services being provided. To do this you should, in
advance of the event, determine the fair market value of the benefit received and state it in your
fund-raising materials such as solicitations, tickets, and receipts in such a way that the donor
can determine how much is deductible and how much is not. Your disclosure statement should
be made, at the latest, at the time payment is received. Subject to certain exceptions, your
disclosure responsibility applies to any fund-raising circumstance where each complete
payment, including the contribution portion, exceeds $75. In addition, donors must have written
substantiation from the charity for any charitable contribution of $250 or more. For further
details regarding these substantiation and disclosure requirements, see Publication 1771. For
additional guidance in this area, see Publication 1391, Deductibility of Payments Made to

Organizations Conducting Fund-Raising Events. Both publications are available at many IRS
offices or by calling 1-800-TAX-FORM (1-800-829-3676).

You are required to file Form 990-PF, Return of Private Foundation or Section 4947(a)(1)
Trust Treated as a Private Foundation. Form 990-PF must be filed by the 15th day of the fifth
month after the end of your annual accounting period. A penalty of $20 a day is charged when
a return is filed late, unless there is reasonable cause for the delay. The maximum penalty
charged cannot exceed $10,000 or 5 percent of your gross receipts for the year, whichever is
less. For organizations with gross receipts exceeding $1,000,000 in any year, the penalty is
$100 per day per return, unless there is reasonable cause for the delay. The maximum penalty
for an organization with gross receipts exceeding $1,000,000 shall not exceed $50,000. This
penalty may also be charged if a return is not complete, so please be sure your return is

complete before you file it. Form 990-PF should be filed with the Ogden Service Center,
Ogden, UT 84201-0027.

You are required to make certain returns available for public inspection for three years
after the later of the due date of the return or the date the return is filed. The retumns required to
be made available for public inspection are Form 990-PF, Return of Private Foundation or
Section 4947(a)(1) Nonexempt Charitable Trust Treated as a Private Foundation, and
Form 4720, Return of Certain Excise Taxes on Charities and Other Persons Under Chapters 41
and 42 of the Intemal Revenue Code. You are also required to make available for public
inspection your exemption application, any supporting documents, and this exemption letter.
Copies of these documents must be provided to any individual upon written or in person request
without charge other than reasonable fees for copying and postage. You may fulfill this
requirement by placing these documents on the Internet. Penalties may be imposed for failure
to comply with these requirements. Additional information is available in Publication 557,
Tax-Exempt Status for Your Organization, or you may call our toll free number shown above.

You are not required to file federal income tax returns unless you are subject to the tax on
unrelated business income under section 511 of the Code. If you are subject to this tax, you
must file an income tax return on Form 990-T, Exempt Organization Business Income Tax
Return. In this letter we are not determining whether any of your present or proposed activities
are unrelated trade or business as defined in section 513 of the Code.
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Please use the employer identification number indicated in the heading of this letter on all
retumns you file and in all correspondence with the internal Revenue Service. Because this
letter could help resolve any questions about your exempt status, you should keep it in your
permanent records. If you have any questions about this letter, or about filing requirements,
excise, employment, or other federal taxes, please contact the Ohio TE/GE Customer Service

office at 877-829-5500 (a toli free number) or correspond with that office using the address
indicated above.

Sincerely,

Beratd YV Exak
Gerald V. Sack

Manager, Exempt Organizations
Technical Group 4
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SCHEDULE A
(Form 990 or 990EZ)

Department of the Treasury
Inlemal Revenue Service

Public Charity Status and Public Support

Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust.

P Attach to Form 990 or Form 990-EZ. » See separate instructions.

OMB No 1545-0047

Open to Public
Inspection

Name of the organization

FOUNDATION FOR THE DEFENSE OF DEMOCRACIES INC

13-4174402

Employer identification number

m Reason for Public Charity Status (All organizations must complete this part.) See nstructions.

The organization 1s not a private foundation because it 1s (For tines 1 through 11, check only one box )

1

2
3
4

I S R B B

A church, convention of churches, or association of churches described in section 170(b){(1)(A)(i).
A school described in section 170(b)(1)(A)(ii). (Attach Schedule E )
A hospital or a cooperative hospital service organization described In section 170(b)(1)(A)(iii).

A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A)(iii). Enter the
hospital's name, city, and state

described in section 170(b)(1)(A)(vi). (Complete Part 11 )

@
17

A community trust described in section 170(b)(1)(A)(vi) (Complete Part II )
An organization that normally receives (1) more than 331/3% of its support from contributions, membership fees, and gross

An arganization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1)(A)(iv). (Complete Part II )

A federal, state, or local government or governmental unit described in section 170(b)(1)(A)(v).
An organization that normally receives a substantial part of its support from a governmental unit or from the general public

recelpts from activities related to 1ts exempt functions—subject to certain exceptions, and (2) no more than 331/3% of
Its support from gross Investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975 See section 509(a)(2). (Complete Part III )

10
11

17

An organization organized and operated exclusively to test for public safety See section 509(a)(4).
An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of

one or more publicly supported organizations described 1n section 509(a)(1)or section 509(a)(2) See section 509(a)(3). Check
the box that describes the type of supporting organization and complete lines 11e through 11h

a [

Typel

[T Typell ¢ [ Typelll - Functionally integrated d

[~ Type II1 - Non-functionally integrated
By checking this box, I certify that the organization is not controlled directly or indirectly by one or more disqualified persons

other than foundation managers and other than one or more publicly supported organizations described in section 509(a)(1) or

section 509(a)(2)

f If the organization received a written determination from the IRS that it 1s a Type I, Type II, or Type III supporting organization,

check thi

s box

g Since August 17,2006, has the organization accepted any gift or contribution from any of the

following persons?

(i) A person who directly or indirectly controls, etther alone or together with persons described in ()
and (1) below, the governing body of the supported organization?
(ii) A family member of a person described in {1) above?
(iii) A 35% controlled entity of a person described in (1) or (n) above?
h Provide the following information about the supported organization(s)

Yes | No

11g(i)
11g(ii)
11g(iii)

(i) Name of
supported
organization

(i) EIN

(iii) Type of
organization
(descrnibed on

(iv) Is the
organization in
col (i) listed In

(v) Did you notify
the organization
in col (i) of your

(vi) Is the
organization in
col (i) organized

(vii) Amount of
monetary
support

lines 1- 9 above your governing support? intheU S °?
or IRC section document?
(see
instructi
instructions)) Yes No Yes No Yes No

Total

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990EZ.

Cat No 11285F

Schedule A (Form 930 or 990-E7) 2012



