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Internal Revenue Service Department of the Treasury

- . P. O. Box 2508
Emtered in PO Cincinnati, OH 45201

Date: November 29, 2001 Person to Contact:
Viola Wahoff 31-07420

Customer Service Representative
Toll Free Telephone Number:

1020 N. Broadway 112 8:00 a.m. to 9:30 p.m. EST
Milwaukee, WI 53202 877-829-5500
o Fax Number:
513-263-3756
Federal Identification Number:
39-6036407

Dear Sir or Madam:

This is in response to your request for a letter affirming your organization's exempt status.

In October 1942 we issued a determination letter that recognized your organization as exempt
from federal income tax under section 101(6) of the Internal Revenue Code of 1939 (now
section 501(c)(3) of the Internal Revenue Code of 1986). That determination letter is still in

effect,

We classified your organization as a publicly supported organization, and not a private
foundation, because it is described in sections 509(a)(1) and 170(b){1)(A)(vi) of the Code.
This classification was based on the assumption that your organization's operations would
continue as stated in the application. if your organization's purposes, character, method of
operations, or sources of support have changed, please iet us know so we can consider the
effect of the change on the organization's exempt status and foundation status.

Your organization is required to file Form 990, Return of Organization Exempt from Income
Tax, only if its gross receipts each year are normally more than $25,000. If a return is
required, it must be filed by the 15th day of the fifth month after the end of the organization's
annual accounting period. The law imposes a penalty of $20 a day, up to a maximum of

-$10,000, when a return is filed late, unless there is reasonable cau_sé for the delay.

As of January 1, 1984, your organization is liable for taxes under the Federal Insurance

Contributions Act (social security taxes) on remuneration of $100 or more the organization
pays to each of its employees during a calendar year. There is no liability for the tax imposed

under the Federal Unemployment Tax Act (FUTA).

- Organizations that are not private foundations are not subject to the excise taxes under

Chapter 42 of the Code. However, these organizations are not automatically exempt from
other federal excise taxes. If you have any questions about excise, employment, or other

federal taxes, please let us know.

-




Greater Milwaukee Foundation, Inc.
39-6036407

Donors may deduct contributions to your organization as provided in éé‘cﬁ‘on 1 70 of the Code.

Bequests, legacies, devises, transfers, or gifts to your organization or for it use are deductible
for federal estate and gift tax purposes if they meet the applicable provisions of sections 2055,

2106, and 2522 of the Code.

Your organization is not required to file federal income tax returns unless it is subject to the tax
on unrelated business income under section 511 of the Code. If your organization is subject to
this tax, it must file an income tax retum on Form 990-T, Exempt Organization Business -
income Tax Return, [n this letter, we are not determining whether any of your organization's
present or proposed activities are unrelated trade or business as defined in section 513 of the

Code.

The law requires you to make your organization’s annual return available for public inspection

without charge for three years after the due date of the return. If your organization had a copy

of its application for recognition of exemption on July 15, 1987, it is also required to make

availabie for public inspection a copy of the exemption application, any supporting documents

and the exemption letter to any individual who requests such documents in personorin . —
“writing. You can charge onlya reasonable fee for reproduction and actual postage costs.for. ()
~the copied materials. The'law does not require you to provide copies of public inspection  * . -
“documents that are widely available, stich as by posting them on the Internet (World Wide
*Web). You may be liable for a penalty of $20 a day for each day you do not make these ...

~documents available for public inspection (upto a maximum-of $10,000 in-the case of an
annual return), R ' o

Because this letter could help resolve any questions about your organization's exempt status
and foundation status, you should keep it with the permanent records of the organization.

If you have questions, please call us at the telephone number shown in the heading of this
letter. '

John E. Ricketts, Director, TE/GE
Customer Account Services
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ARTICLES OF AMENDMENT TO THE ARTICLES OF INCORPORATION

MILWAUKEE FOUNDATION CORPORATION

(Name changed herein fo " effective as of January 1, 2001)

These Articles of Amendment are executed by the undersigned pursuant to
Section 181.1005 of the Wisconsin Statutes for the purpose of amending the Articles of
Incorporation of Milwaukee Foundation Corporation to change its name to Greater
Milwaukee Foundation, inc. effective as of 12:01 a.m. Milwaukee time on January 1, 2001:

1. The 'na_me of the _cOrporation is Milwaukee Foundation Corporation.

2. The corporation has no members with voting rights. The following resolution to’
amend the Articles of Incorporation of the corporation was adopted by the unanimous vote of the
Board of Directors of the corporation ata meeting held on October 16, 2000 in accordance with
Section 181.1002 of the Wisconsin Statutes:

BE [T RESOLVED, that the Articles of Incorporation of Milwaukee Foundation
Corporation, shall be, and they hereby are, amended by inscrting the following new

- Aricle Lt

ARTICLE I
Name

The name of the corporation is:

3, Pursuant to Section 181.0123(2) of the Wisconsin Statutes, this documnent and the

.

amendnient changing the Corporation’s name as specified herein shall become effective as of
12:01 a.m. Milwaukec time on January 1, 2001.

Executed in duplicate this (¢ day of October, 2000.
MILWAUKEE FOUNDATION CORPORATION

(The corporation has no seal) Q / ! ’
By O o Qe

-

Douglas M. Jahssofi, President

This instrument was drafted by:

Andrew R. Lauritzen | CE D

Godfrey & Kahn, 8.C. STATE OF ¥iSCONSIN
780 North Water Street S L L
. Milwaukee, W1 §3202-3590 , ! NOV 1 4 2000
Lo MWAGH940_1.00C HN 20 m ] WISCONSIN
‘ : ‘ DFI
DE { [
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- Internal Revenue Servick

g s i G
W\fed n pC Washington, DC 20224
(\} _ _ Person to Contact:
R T ¢ - goebert Kolle or Nelsan Odons

iOZO N. Broadway

Department of the Treasury

Te!ephone Number

(202) S6&—3951

Milwaukee, WI 3S3202 G " Refer Reply to:
: : B TN E:ED:R11-1
Date:
SEP. 71989
Employer Identification Number: 3I9-6036407
Key District: Chicago
Accounting Period Ending: December

S0F{a){1l} & 170(L)(1){A)(vi)

Foundation Status Classification:

Dear Applicant:

Based on information supplied, and assuming your operations
will be as stated in your application for recognition of exemption, we
have determined you are exempt from federal income tax under section
201(c)(3) of the Internal Revenue Code.

We have further determined that you. are not a pr;vate foundatlan;

within the meaning of Code section 509(a), because you are an organiza—
tion described in the sections of the Code shown above..

™
(\wf These rullngs are based on our determination that you are a
"component part" of Milwaukee Foundation, under section 1.17068-%(e)(11)
of the Income Tax Regulations, as more partlcularly described in a
separate ruling letter issued concurrently with this letter.

I your sources of support, D youwr purposes, character, or
methods of operation change, please let your key district know so that
office can consider the effect of the change on your exempt status and
foundation status. Also, you should inform your key District Director
of all changes in your name or address.

Unless specifically excepted, beginning January 1, 1984, vou
must pay taxes under the Federal Insurance Contributions Act (social
security taxes) for each employee who is paid $100 or more in a calendar
yvear. You are not reguired to pay tax under the Federal Unemployment
Tax Act (FUTA).

Since you are not a private foundation, you are not subject to
the excise taxes under Chapter 42 of the Code. However, you are not
automatically exempt from other federal excise taxes. If you have
questions about excise, employment, or other federal taxes, contact
your key District Director.




Milwaukes Foundation Corporation

Donors may deduct contributions to you as provided in Code
section 170. Bequests, legacies, devises, transfers, or gifts to you
or for your use are deductible for federal estate and gift tax purposes
if they meet the applicable provisions of sections 2055, 2106, and 2522.

If your organization conducts fund-raising events such as
benefit dinners, auctions, membership drives, etc., where something of
value is received in retwn for contributions, you can help your
contributors aveid difficulties with their income tax returns by assisting
them in determining the proper tax treatment of their contributions.
To-do this you should, in advance of the event, determine the fair
market value of the benefit received and state it in your fund-raising
materials such as seolicitations, tickets, and receipts in such a way
that your contributors can determine how much is deductible and how
much is not. To assist you in this, the Serviee has issued Publication
1391, Deductibility of Payments Made to Organizations Conducting Fund-—
Raising Events. You may obtain copies of Publication 1391 from your
key district office.

You are required'¥0 file Form 990, Return of Organization
Exempt from Income Tax, only if your gross receipts each year are
normally more than $25,000, If your gross receipts each year are not
normally more than $25,000, we ask that you establish that you are not
required to file Form 990 by completing Part I of that Form for your
first vear. Thereafter, you will not be required to file a return
until your gross receipts normally exceed the $235,000 minimum. For
guidance in determining if your gross receipts are "normally" not more
than the $25,000 limit, see the imstructions for the Form 990. If a
retwn is reguired, it must be filed by the 15th day of the fifth month
after the end of your annual accounting period. A penalty of $10 a day
is charged when a return is filed late, unless there is reasonable
cause for the delay. The maximum penalty charged cannot exceed $5,000
or 5 percent of your gross receipts for the year, whichever is less.
This penalty may also be charged if a return is not complete, so please
be sure your return is complete before you file it.

In accordance with section 1.170A-F(e)(11){(i) of the Income Tax
Requlations, you may satisfy the requirement that you file Form 970 by
including reguired information in the retuwrn filed by Milwaukee
Foundation.

You are required to make your annual return available for
public inspection for three years after the retun is due. You are
also required to make available a copy of your exemption application,
any supporting documents, and this exemption letter. Failure to make
these documents available for public inspection may subject you to a
penalty of $10 per day for each day there is a failure to comply {(up to
a maximum of $5,000 in the case of an annual return). See Internal
Revenue Service Notice 88-120, 1988-2 C.B. 434, for additional
information.




Mi lwaukee Foundation Corporation

You are not reguired to file federal income tax returns unless
you are subject to the tax on unrelated business income under Code
section 311. If you are subject to this tax, you must file an income
tax return on Form 990-T, Exempt Organization Business Income Tax
Return. In this letter, we are not determining whether any of your
present or proposed activities are unrelated trade or business as
defined in section 513.

Flease show your emplover identification number on all retukns
you file and in all correspondence with the Internal Reverue Service,

We are informing your key District Director of this ruling.
Because this letter could help resolve any guestions about your exempt
status and foundation status, you should keep it in your permanent
records.

If vou have ‘any questions about this ruling, please contact
the person whose name and telephone number are shown in the heading of
this letter. For other matters, including questions coneerning reporting
requirements, please contact your key District Director.

Sincerely yours,

. -

3 ; .

Cé%ﬂ4hj/ Fk%ﬁh@éétg/

Conrad Rosenberg &

Chief, Exempt Organizations .
Rulings Branch 1
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tact:

"Milwaukee Foundation BHHe contact: Fiovd Culhane

161 West Wisconsin Avenue TelephoneafbErNumbers 202-588-4002
Suite 5146 : S
Milwaukee, Wisconsin 53203 Refer Reply to:

_ ' E:EQ:T:R:1-1
Date:

pEC 3 0 1977

-Gentlemen:

By letter dated November 23, 1977, you requested a
ruling that certain amendments recently made to your
Declaration of Trust and certain resolutions adopted by
your governing board will have no adverse effect on your
tax exempt status and will compl with the provisions of
' .gections l.l70A—9(e)(ll)(v)(B)(l§, (2) and (3), and 1.:170A-9
s (e)(11)(v)(E) and (F), of the Income Tax Regulations.

S

w”

You are recognized as exempt from Federal income tax
under section 501(c){(3) of the Internal Revenue Gode. By
letter dated March 31, 1977, you were ruled to be an - _
?rg§nization desceribed in sectioms 509(a)(l) and 170(b)(1){A)«
V1i/e. : N

Section 1.1704-9(e)(11)(v)(B)(1l) of the regulations
requires that the governing body of a community trust must
have power to modify any restriction or condition on the
distribution of funds for any specified charitable purpose or
to any specified orgamization in the sole judgment of the
governing body, without the necessity of approval by any
participating trustee, custodian or agent. ' ,

7

Section 1.1704-9(e)(11){(v)(B)(2) of the regulations
requires that the governing body of a commmunity trust must

have power to replace any participating trustee, custodian

or agent for breach of fiduciary duty under state law. Sectiom
1.170A~9(e)(11)(v)(B)(3) provides that the governing body must
have the power to replace any participating trustee for failure
to produce a reasonable rate of return. ' - B

Sections 1.170A-9(e)(11)(v)(E) and (F) of the regulations
require that the governing body of each jggmunity,trust commit
- et T i Eaa

A I
LI

JAN 111978

T T T T T 1 ‘;:i



Milwaukee'Foundatioﬁ

jtself "by resolution or otherwise" to exexrcise certain
specified powers. :

Rev. Rul. 77-333, 1977-38 I.R.B. 6,provides examples.
of provisions in the governing instruments of community, trusts
that meet the requirements of section l.l?OA-9(e)(ll)(v5(B)
of the regulatiomns. ' :

, Rev. Rul. 77-334, 1977-38 I.R.B. 7, provides examples-
of resolutions adopted by community trusts that satisfy
the requirements of section 1.1704-9(e)(11)(¥)(E) and(F)
of the regulations. '

Paragraph D of Article III of your Declaration of Trust,
as amended, provides for the powers required under section
1.170A-9(e5(11)(v)(B)(1) of the regulations. This
paragraph states that the requisite power can be exercised
by your governing board in its "sole judgment' and that no
approval of any trustee, custodian or agent is required.

The language of paragraph D is identical to the language
approved for governing instruments of community Etrusts in

‘Rev. Rul, 77-333.

Paragraphs F, G, H and I, added to Article VI of your
Declaration of Trust by amendment, provide: that the
removal power of your governing board extends to the
matters referred to in section 1.170A-9(e)(11)(+¥)(B)(2) and
(3) of the regulations. These new paragraphs are identical
to the language approved for governing instruments of
community trusts in Rev. Rul. 77-333.

The resolutions set forth the commitment required by sections
1704-9(e)(11)(v)(E) and (F) of the regulations. The language
set forth in the resolutions is identical to that approved
in Rev, Rul. 77-334,

In addition to the amendments and resolutions referred
to above, you also adopted certain other amendments to your
Declaration designed to facilitate compliance with the
community trust regulations. The purpose of the additional
amendments may be summarized as follows:




-0 . R e

Milwaukee Foundation

(i) Amendments were made to paragraph G of
@rticle III and the subsections thereof
in order to assure compliance with section :
l.507-2(a)(8)(iii)(Bg, 1.507-2¢a)(8)(iv)(A)(1)
and 1:507—2(a)(8)(iv (G) of the regulatiomns,
‘relating to permissible donor directions for
component funds of community trusts.

(ii) Paragraphs A and B of Article V of the
Declaration of Trust were amended to eliminate
the references to trustee approval and to add
language prohibiting variance of donor's directions.
These changes were made to comply with the intent
of section 1.1704-9(e)(11)(v)(A) of the regulation
that the governing body of community trusts alone

must direct or momitor the distribution of funds.
Based upon the information submitted, we rule that:

7y (1) The amendments to your Declaration of Trust
NI described above will not adversely affect your

tax exempt status under section 501(c)(3) of

the Code or your status as an or anization described
in sections 509(a)(l) and l70(b)%l)(A)(vi), and

(ii) The amendments and resolutions described above
comply with section 1.170A-9¢e)(11)(v)(B), (E), and
(F) of the regulations. :

We are informing ybur key District Director of this
action.

Sincerely yours,

; Jeanne S. Gessay

Chief, Rulings Section
Exempt Organizations Technical
Branch '




- Internal Revenue Service

Department of the Treasury

Washington, DC 20224

Person to Contpﬂbcg :n

> Milwaukee Foundation s Comiacts Il 7
161 West Wisconsin Avenue Telephone NumBgR® Frm=sr 3 =u2
Suite 146
Milwaukee, Wisconsin 53203 Refer Reply to: E:EQ:T:R:1~-1

vate: AR 311977

EIN: 39-60306407

DO: 41
Gentlemen:

We have considered your request for a ruling
classifying you as an organization described in
section 509(a)(1) and 170(b)(1)(A)(vi} of the
Internal Revenue Code of 1954.

The information you have submitted indicates
that you have: (1) received more than 10 percent )
of your total support from the eneral public within
the meaning of section l.l7OA-9%e)(3)(i of the
Income Tax Regulations; (2) maintained a continuous
and bona fide program for the solicitation of funds
from the general public and community; (3) had a
governing body which has been representative of the

" broad interests of the public; (&) produced a

reasonable rate of return on your assets; and (5)
made. annual distributions which have exceeded your
anmual net income. You state that neither you mnor
any of your component parts holds more tham 10 percent
of the voting stock of any corporation. You also
state that none of the funds which you are treating
as compoment parts are subject to any restrictions
limiting your ability to apply those funds as you see
fit, other than restrictions 1imiting the use of such
funds for a specific purpose or for a specific
beneficiary.

Based upon the facts presented to us we have
determined that you are and have been for all taxable
years since 1969, an or anization described in section
509(a)(1l) and 170(b)(l)%A)(vi) of the Code.
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Milwaukee Foundation

When filing your amnual returns you must treat
all of the funds which are held by you, either
directly or in component parts, as funds of your
organization. '

This ruling is based on the understanding
that your governing body will have the powers
described in paragraphs B through F of section
1.170A-9(e) (11)(v) of the regulations by the '
apglicable date specified in section 1.1704-9(e)(11) -
(v)(F)(vii). ‘ . ' :

We are informing your key District Director,
St. Paul, Minnesota, of this action.. :

Sincerely yours,

Yeang 3, ,Qwa)g/ -
Jeanne S. Gessa . :

(”} _ | . Chief, Rulings Section 1 _

W, _ Exempt Organizations Technical

: : Branch ' '
%
|
|

APR ¢ 1977
uuﬁth«JQFFJ
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It is the opinion of this office, based upon the evidence pre-
gented, that you are exempt from Federal income tax under the provi-
gions of section 101(6) of the Internal Revenue Code and correspond-
ing provisions of prior revenue acts, as it is shown that you are
organized and operated exclusively for charitable purposes,

Accordingly, you will not be required to file returns of incoms
unless you change the character of your organization, the purposes
for which you were organized, or your method of operation. Any such

. changes should be reported immediately to the collector of internal
revenue for your district in order that their effect upon your exempt
status may be determined.

o
£
-k\ /‘ - -

Since any organization which is exempt from Federal income tax
under the provisions of section 101 of the Internal Revenue Code
also is exempt from the capital stock tax pursuant to the express
provisions of section 1201(a){(l} of the Internal Revenue Code, you
will not be required to file capital stock tax returns for future
years so long as the exemption from income tax is effective.

Furthermore, under substantially identical authority contained
‘ in sections 1426 and 1607 of the Code and/or corresponding provisions
. : v of the Social Securlty Act, the employment taxes imposed by such
' gtatutes are not applicable to remuneration for services performed
, o in your amploy so long ag you meet the conditions pr@scr1bed above
. " for retention of an exempt status for income tax purposes.

" You will be required, however, to file annually, beginning with
your current accounting period, an information return on Form 990
. with the collector of internal revenue ‘for your distriet so long as
P this exemption remains in effect. This form may be obtained from
P : the collector and is required to be filed on or before the first day
of the third month following the close of: your annual sccounting
l pericd. :
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advised of this action.
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The Hilwaukee.?oundation. o _ . v

Contribtutions made to you are deductible by the donors in arriv-
ing at their taxable net income in the manner and to the extent pro- =
vided by ssction 23(o) and (q) of the Internal Revenue Code and cor-
responding provisions of prior revenue ,acts. S

Baquasts, legacies,'devises or transfers, to or for your use
are deductible in arriving at the value of the net estate of a

decedent for estate tax purpoges in the manner and to the extent
~ provided by sections 812(d) and 861(a)(3) of the Code and/or cor-
- . responding provisions of prior revenue acts. Gifts of property to

you are deductible in computing net gifts for gift tax purposges in
the manner and to the extent provided in section 1004{a)(2)(B) and
1004{b}(2) and (3) of the Code and/or corresponding provisions of

prior revenue acts. ' '

The collector of internal revenue for your district is being'

By direction of the Commiszsicner.
Respectfully,

/ Deput§ Cofmissioner.

IV




