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Dear Applicanti

Baced on information supplieds and assueing your operstions will be as
stated in vour applicalion for recoanition of exemptiony we have determined vou
are exempt from Federzl incomse tax wunder section 50i{(3) of the Internszl
Revenve Cpde 25 an arggnization described in section S01(ci(3),

He have further deterained thats 3s indicated in vour applications vou
gre a private foundation within the wmeaning of section 509(2) of the Code. In
this letter we are not deterwining whether vou are an operating foundation as

defined in section 4942(§)(3),

If vour sources aof supports or vour purposess characterr or methoed of
-bperation chanaes please let vue know so we can consider the effect of the
change on vour exempl status and foundation status, In the case of an amend-
pent to your orgsnizational document or bvlawsy please send us a copv of the
ezmended document or bvlaws, Alsos vev should inform ue of 211 chanqes in vour

naee or 3ddrecs,

#s of Janvarv 1y 1984y vou are liasble for taxes uvnder the Feders! Insur-
ance Contributions Act (social securifv taxes) on remunerztion of $100 or more
you pav te each of vour emplovees during 2 czlendar vear, Yovu are not liable
for the tax isposed uwnder the Federal HUnewplovaent Tax Act (FUTA)., However:
sirmce vou are 3 private foundations vou are subject to excise taxes under Chap-
ter 42 of the Code. You alsoc way be subject to other Federal excise taxes, If
vou have anv questions sbout exciser emplovments or other Ffederal taxes: please

let vs know.

Donors may deduct contributions to vou 3s provided in section 170
of the Code. PBequesis: legzciess devises» transfersy or gifte to vou ar for
vour use sre deductible for Federal estate and qift tayx surroses if thev meet
the sprlicable provisions of sectiane 2059 2104y andg 2522 of the Code.

Contribution dedueticns are allowable to dorors onlv te the extent that
their contributions are g@iftss with no conszideration received, Ticket pur-
chasez and siailar payments in conjunction with fundraising events mav not
necessarily qualifv as deductible contiribwtions, dependinga on the circum-
stances, OSee Revenve Ruling 47-244s published in Cumulative Bulletin 1947-2,
onh page 104, which sets forth quidelines reaarding the deductibilitvs 25 chari-
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table contributionss of paveents made bv taxpavers for admission to ar other
participation in fundraising activities for charitv,

You are required to file Fora 990-FPFs Return of Private foundastion or
Section 4947(s)(1) Trust Treated s 2 Private Foundatiam., Form 990-PF must be
filed bv the 15th dav of the fifth month 2fter the end of vour annuzl sccount-
ing period. & penaliv of $10 a dav is charged when a return is filed lates
unless there is reasonable cavse for the delav, Howevers the mavimum penalty
charged cannot exceed $5:,000 or § percent of your aress receipts for the vear:
whichever is less. This penzitv mav azlso be tharged if a return is not
coapleter so please be sure vour return is ctoeplele before vau file it.

Tou sre not required to file Federsl income tax returns unless vou are
subject to the tax on wnrelated business income under section 511 of the Code.
If you zre subject to this taxy vou must file 2n income tax return on Fore
?90-Ty Exeapt Organization Business Income Tax Return. 1In this letter we
are not determining whether any of vour present or proposed activities are
unrelated trade or business 25 defined in section 513 of the Code.

fou need an emplover identificaztion number even if vou have no emplovees,
It an esplover identificastion nusber was not entered an vpur applicationy 2
nusber will be assigned to vou and you will be advised of it, Plezse use that
number on 21l returns vou file 2nd in 31! correspondence with the Internal

" Revenue Service,

This determination is based on evidence that vour funds are dedicsted
to the purposes listed in section 301(ed(3) of the Code., To assure vour
continued exeaptions vou should eaintain records to show that funds are
expended onlv for those purposes. If vou distribute funds to other
organizations: your records should show whether thev are exeept under
section 501{c){(3)¢ In czces where the recipient orqanization ic nol exempi
under section §01(c)€3)s there should be evidence that the funds will remain
dedicated to the required purposes and that thev will be used for those

purroses by the recipient,

If we have indicated in the heading of this letter that an addengua
appliess the zddenduw enclosed is an intearazl part of this letter,

Because this letter could help resolve anv questions about wvour exempt
status and foundation stetuss vou should keep it in vour peraznent records,

We have cent a copv of this letter to vour representative as indicated
in your poder of attornev. '
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If vou nave anv gquestionss please contact the person whose name and
telephone nueber gre shown in the heading of this letter,

Sincerelv vours:
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Distéfct firector

Encliosure:

dddendua
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This deteramination does not consider or approve any scholarship proqram
since vour gpplication did not indicate sueh & proaram was in effeet. Scholar-
ship grants or loansy including anv grant or loan to an individval for studys
travel or similar purposer to produce 2 repori or sisilar product ar enchance
nis or her skills mav constitute a tazable expenditure wnder section 4945(d)(3)
ef the Codes unless advence approval of the proagrze is requestied and received
gs provided bv section 4943(9) of the Code. Distributions to schools ar othar
organizstions for application uwnder 2 scholarship plan over which the private
foundation (distributor) has no control or influence would not constitute 2
scholarship for purposes of 494534(d)(3)s bul would require expenditure
responsibility as provided by 4945{(4)(4) and 4945(h) of the Code.

As 2 privete foundationy vou must complv with the expenditure
responsibilitv requirements under sections 4945(4) (4} and 3943(h) of the Code.
and section 53.4945-5 of the Income Tsx Regulations.

Tou are required to make svsilable for public inspection 3 copy of vour
exemption applicationy and supporting documents: and thic exeaption letter. If
you are required to file an annwal information return: vou are 2lso required to
azke 3 copv of the return available for public inspection for three vears afier
the return is due, Failure to make these documents available for public
inspection may subject vou to a penaliy of $10 per dav for each dav there is 3
failure to comply {up maxiava of $5:,000 in the case af an znnual return), See
Internal Revenuve Service Notice 88-120s 1988-2 C.B, 454 for sdditional

information,
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