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BALTIMOREs MD 21201

Oates UL 2 31993 Exmployer Identificaticn Number:
02-1824776
Contact Person:
MS5. J. MANTEGNA

“THE..PROGRESS & FREEDOM FOUNDATION Contact Telephone Number:

1250 H STREET NK SUITE 700 (410) 9462-472
HASHINGTONY BC 20005 '

Accounting Pariod Endings
tfarch 31

Foundation Status Classification:
B0%{a) (1}

Advance Ruling Periad Begins:

Addandum Applies
Yas

Dear aApplicant:

Based an information vou supplieds and assuming your operations will be as
stated in your application for recognition of exemption: we have determined you
are exempt from federal inrcome tax under section Gd1l{a) of the Intermnal Revenue

Because you are a nesly created organization: we are not now meking a
final determlnatson of your foundatlon status dunder section 509(a) of the Code.

Accordinglys during an advance ruling pericd you #ill be treated as a
publiciy supported organizations and nof as a private foundation. This advance

. ruling period begins and ends on the dates shown above.

Within 90 davs after the end of your advance ruting periods you mast

send w5 the information needed to determine whether you have met the require-
. ments of the applicabie sepport test during fhe advance ruling periaod. If you

establish that you have been a publicly supported organizations ne Will classi-
fy you as a section 509(a) (1) »r 50F(al) (2) organization as long as you continue
to meet the requirements of the applicable support test. If yvou do not meet
tha public support requirsments during the advance ruling periody we will
classify you as a private foundation for future periods. Alsas if we classify
you as 3 private foundations we witi treat yod as a private foundation from
yaur beginning date for purposes of section 507{(d) and 4940.

. Grantaors and contributors may rely on cur determination that you are not a
private foundation until 9?0 days affer the end of your advance ruling period.
If you send us the required information within the 90 days: grantaors and
contributors may continue to rely on the advance datarmination until we make
a Tinal determination of your foundation status.
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THE PROGRESS & FREEDOM FOUNDATION

If We publish a notice in the Internal Revenue Bulletin stating that uwe
witl no {onger freat you as a publicily supporfed organizationy grantors and
contributors may not rely on this determination after the date we publish the
notica. In additiony if you i{nse your status as a publicly supported organi-
zations and a grantor or contributcr msas responsible fars or wWas aware of s the
act or failure to act» that resulted in your loss of such status+ that person

_may nct rely an this determination from the date of the act or fallure to act.

Alsos if a grantor or contributor fearned that we had given notice that you
wceuld be removed from classification as a publicly supported organizations then
that person may not rely on this determination as of the date he or she

acqaired such knowladge.

If you change your sources of support» your purposes» characterr or method
of operaticns please let us know so we can consider the effect of the change on
your exampt status and foundation status. If you amend your organizational
document or bylawss please send us a copy of the amended document or bylaws.

Afsoy fet us know alf changes in your name or addrass,

As of January 1. 1984+ you are liable for social securities faxes under
the Federal Insurance Contributions Act on amcunts of $100 or more you pay to
each of your emplioyees during a calendar year. You ara not liable for the fax
imposed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are net subject %o the pri-
vate foundation excise taxes under Chaptaer 42 of the Internal Revenue Code.
Howevers you are not automatically exempt from other federal excise btares. If
yoyg have any questions about excisesr employments 2r obther federal taxess pleasa

fat ug know.

Ocnors may deduct contributions to you as provided in section 170 of the
Internal Revenue Code. Beaquests» {egacies: devisess fransferss or gitts £o you
ar for your use are deductible for Federal estate and gift tax purpeses if they
meat the appliceble provisions of sections Z055» 21046+ and 2522 of . Fhe Code.

Donors may deduct contribstions to you only 4o the extent that their
contributions are giftss with no consideration received. Ticket purchases and
similar payments in conjunction with fundraising events may not necessarily
qualify as deductible contributionss depending on the circumstances. Revenue
Rufing 47-246+ published in Cumulfative Buliatin 19467-2y on paga 104, gives
guidelines regarding when taxpavers may deduct payments for admission tos or
other participation iny fundraising activities for charify.

You are not required to file Form 790: Returs of Organization Exempt From
Income Taxs if your gross receipts each year are normatly $£5+000 or less. If
you receive a Form 990 package in the mails simply attach the label provideds

. chack the box in the heading £o indicate that your anrual gross recaipts are

normaliy $25:00¢ or {ess» and sign the return.

If you are required to file a return you must file it by the 15th day of
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tha fifth month after the end of your annual sccounfing period. He charge a
penalty of $10 a day when a return is filed lates unless there is reasonable
cause for-the defay. Howevery the maximum penalty we charge canpnot exceed
£54000 or & percent of your gross receipts Tor the years whichever is less,
may afsn charge this penaffy if a return is not compliete. So1 please be sure
your return is complete before you file it.

We

You are not required to file federal inceme tax returns unless you are
sub ject to the ftax on unrelated business income under section 511 of the Code.
If you are sabject te this taxs you must file an income tax return on Form
990-Ty Exempt Organization Bysiness.Income Tax Return. In this letter se are
nat determining whether any of your present or proposed activities are unre-—
fated trade or business ag defined in section 513 of the Code.

You need an employsr identification number even if you have no emplioyees.
If an empliover identification number was not entersd on your applicafion, we
will assign a number to you and advise yot of it. Please use that number on
all returns you file and in all correspondence with the Internal Revenue

Sarvice,

If we said in the heading of this letter that an addendum appliess the
addendum encliosed is an integral part of this lettar.

Because this letter could help us resolve any questions ahout your exempt
status and foundation statusy you should keep it in your permanent records.

He have sent a copy of this letier to your representat:ve as indicated
in your porer of attorney.

If you have any gquestions: please confact the psrson whoss name and
telephene number are shown in the heading of this letter.

Sincerely yourss

istric ﬂtrector

Enclosura{s}:
Addendum
Form 8?72-C
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You are required to make available for public inspection a copy of your
exemption-applicationy and supporting documentsy and this exemption ietter.
If you are required to file an annual information returns vou are also
reguirad to make a copy of the return available for public inspection for

" three years after the return is due. Failure to make these documents available

for public inspection may subject you to a penalty of %10 per day for each day
there is a Tailure to compliy {up to a maximum of $5+000 in the case of an
annual raturn)., See Intornal Revenue Servica Notice S8-120. 1988-2 C.B. 454,

for additional information.

Guidel ines under which private foundations may rely on this
determinatinony for giftss grants: and contributions made after March 13+ (959
were liberalized and published in Rev. Proc. B9-23s Cumulative Builetin 1989-1s

page R344,
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