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T certify that the above-named ennty is.a State, or political subdmsmn of a State; or an
_agency, mstrumemahty, of publ ic. educatmnal organization of-a State or political
subdivision, which is exempt from U.S. tax under the Iiternat Revenue Code, and is a
resident of the United States of America for purposes of U.S. taxation.
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UNIVERSITY OF MINNESOTA

Tax Department 1300 South Second Sireet, Room 288
Office of Associate Vice President Minneapolis, MN 55454
for Budger and Finance, 612-624-1053

Chief Financial Officer and Treasurer Fax: 612-625-984}

To Whom It May Concern:

The internal Revenue Service has ruled, at the request of the University, that the
University of Minnesota is an “integral part’ of the State of Minnesota for federal tax
purposes. As such, the University is exempt from federal income tax, except the tax on
unrelated business income. Furthermore, the University's governmental status means
that the University is an eligible recipient of charitable contributions for federal income,
estate and gift tax purposes. Because the Un:versaty is a governmental unit, the IRS no
longer treats it as an organization described in Section 501(c)(3). The IRS has
described the tax benefits applicable to contributions received by the University of
Minnesota as follows: :

Because we have determined that the University of
Minnesota is an integral part of the State of Minnesota for
federal tax purposes, contributions to or for the use of the
University are contributions to or for the use of a state.
Accordingly, contributions to or for the use of the University
are contributions to or for the use of an entity described in
section 170(c)(1) of the Internal Revenue Code of 1986, as
amended, and are for exclusively public purposes and are
therefore generally deductible under section 170(a)(1) to the
extent otherwise provide in section 170. Specifically,
charitable contributions ta the University are deductible
under section 170(a)(1) as contributions to a "governmental
unit’ described in section 170(b)(1)}{A)(v). Furthermore,
bequests and gifts made to the University are deductible for
federal estate and gift tax purposes under section 2055(a)(1)
and section 2522(a)(1), re_Spect_iver.

" Asa governmental unit, the University is not a private foundation for purposes of either,
the income tax deduction limitations on charitable contributions by taxpayers or the
taxable expenditure rules for grants made by private foundations, ‘See Code §
170(b)(1)(A)v); Treas. Reg. § 53 4945-5(a)(4)(n)

If further clarification is requ:red on the tax-exempt status of the Unwersuty of Minnesota,
please contact me at the phone number and address identified in the letterhead above

or use my email address of kdf@umn.edu.

‘Kelly D. Farmer; CPA
University Tax Director

UMN Exempt Status.max
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Tcertify that the above-named entity is a State, or political subdivisioniof a Siate, oran
agency, instrurmentality, or public educational organization of a State or political
subdivizion, which is exempt from U.S, 1ax under the Internal Revenue Code; and is a
resident of the United States of America For purposes of .S, taxation.

Bamat J. Moty é
Fleks Driectin, Phiadalplss Acconsfits Marmgament Contor
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UNIVERSITY OF MINNESOTA

Fax Department 1300 Sowrh Second Streer, Room 388

Offies of Aveaciate Vier Brasidem Minneapolis, MN 55454
for Budgat and Fintence, 612-624-1053
Cliaf Fuancigl Qficerand Treasurer Fax: 6{2-625-984]

To Whom It May Concern:

The Interna) Revenue Service has ruled, at the request of the University, that the
University of Minnesota is an “integral part" of the State of Minnesota for federal tax
purposes. As such, the University is exempt from federal income tax, except the tax on
unrelated business income. Furthermare, the University's governmental status means
that the University is an eligible recipient of charitable contribitions for federal incame,
estate and gift tax purpases. Because the University is a governmental unit, the IRS no
longer treats it as an organization described in Section 507 (€)(3). The IRS has
described the tax benefits applicable to contributions recejved by the University of
Minnesota as follows: '

Because we have determined that the University of
Minnesota is an intagral part of the State of Minnesota for
federal tax purposes, contributions to or for the use of the
University are contributions to or for the use of a state.
Accardingly, contributions to or for the use of the University
are contributions to or for the use of an entity describad in
section 170(c)(1) of the Internal Revenue Code of 1986, as
amended, and are for exclusively public pUrposes and are
therefore generally deductible under section 170{(a)(1) to the
extent otherwise provide in section 170. Specifically,
charitable coniributions to the University are deductible
under section 170{a)(1) as contributions to a “governmental
unit’ described in section 170{b)(1)(A)v). Furthermore,
bequests and gifts made to the University are deductibie for
federal estate and gift tax purposes under section 2055(a)(1)
and section 2522(a)(1), respectively. :

As a governmental unit, the University is not a grivate foundation for purposes of either
the income tax deduction limitations on charitable contributions by taxpayers or the
laxable expenditure rules for grants made by private foundations, See Code §
170(bY1)(A)v); Treas. Reg. § 53.4945-5(=)(4)(ii).

If further clarification is required on the tax-exempt status of the University of Minnesota.
please contact me at the phone number and address identified in the leiterhead ghove

- oruse my email address of kdf@umn.edu.

WA

Kelly D. Farmar’ CPA
University Tax Directc-r

UMN Exempt Status.max
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Perason to Contact: FRO:TPA

Telephone Muwber: L-300-823-1040
: ) 312~435-1040

% PAYROLL DEET .
130G 5. 28D ST 3TE 845 | Refer Reply to: 93-1973
MINNEAPOLIS, MN 55454~1092

Date: June 15, 1993

BR: EXEMET STATUS
RIN: 41-8007513

This is ipn response to the letter, dated May 18, 1993. regarding
 your status as an organization exempt from Federal income tax.

Cur records indicats that a ruling lettar was issued in June 1841
granting your organization an exemption from Federal income tax under the
provisions of Secticn 50L(233) of the Invernal Revenue Code of 1354. Omr
recorde alsc indicate that your organization is nov a private foundaticn
Put cne that is described in Section 509(ai{l) & 170(b)(1)(A}(ii) of tha
intarasat Ravenmue Code.

Contributions made to you are deductible by denors in computing their
tavable income in the manner and to the extent previded in Seetion 170
of the Ipternal Reverme Code. ‘

If your groas receipts sach year are normally 325.000 or more, you are
required to file Sorm $80, Return of (rganizations Exempt froem Income tax
by the fiftesnth day of the fifth month after the end of your annual
accounting period.

You are not required to file Federal income tax returns uniess you ars
subject te the tax on wurelated tusiness income under Section 511 of the
Code. Inyeu are subject to thisz tax, vou must file an income tax return
on F=-380-T.

If any question arises with respect to vour status for Federal income tax
purposes, you may uge this letter as evidence of your axemption.

Thisz i=s an advisery letter.'

Sincerely vours.

. iy

Marilym W, Day
Diatrict Director

TOTAL P.84
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Gentleman
Bascd on the information you recently submitted, wo have cl2ssif :ed You 23 an ergani2aticn
that is not a private for..-nd::_zion as dafined in section §0 '-; 2) of 12 intenui Asveaue Cads,

Your classificaticn is based on the assumpticna that your co rafions will ba as stamc‘ in |
your notification. Any zhznges in your purposes, charzcter, or nathod of operation must 5
teported to your District Directer so he may ceasider the effect on your status. 5

Sincerely yours, -

Chicef, Rulings Section
Exempt Organizations 8ranch

oM M-0214 (6-10) (CONTILLOUS)
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Regents of the Eﬁiversity of Minnesota .
University and lLth Avenue, Southeast ., .2
Minneapolis 1, Minnesota ALl

Gentlemen:

Consideration has been given to your application for exemption frem
— Federal income tax under section S01L(c¢)(3) of the Intermal Revenue
Code, as an educational organization. '

Our records show that on June 25, 1941, it was held that, as an
instrumentality of the State of Minnesota, you are not subject to
Federal income tax and are not required to file income tax returns,

You indicate thaf the reason yoeu are applying for exemption under
~ secticn 501(c)(3) of the Code is that ycur employees desire to
avail themselves of the tax treatment provided under section LO3(b)

of the Code. '
You were constituted a body corporate with the name of the "Regenté ' 7y
of the University of Minnesota" with the right as such, of suing i:}

and being sued, of contracting and being contracted with, dnd of
meking and using a common seal, by the Territorial Laws 1851,
Chapter 3. A Board of Regents, elected by the State Legislature, is
vested with the govermment of the University of Minnesota. You were
perpetuated in 1857 by the Constitution of the State of Minnesota,
Article. 8, Sectien L. ‘ : '

After careful consideration of all the evidence presented, including
the provisions of the law under which you operate, it is concluded -
that you are an instrumentality of the State of Minnescta, and that
you are also exempt under section 501(c){3) of the Code. Since you -
are exempt under section 501(c)(3), your smployees are entitled to
the benefits of section LO3(b) of the Code. This ruling modifies
our ruling of June 25, 1Ll to you. '

. Contributions made to you are deductible by donors as provided in .
section 170 of the Code. Bequests, legacies, devises, transfers
or gifts to or for your use are deductible for Federal estate and
 gift tax purposes under the provicions of sections 2055, 2106 and
2522 of the Code.
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Regents of the University of iiinnésota, - L ST

326 Administration Zuilding, ER . R ot T P
iiinneapolis, liinnesota. ¥ . VL e

Sirs:

Reference is made to the evidence submitted by ysu for use
in determining your status for Federal income and employment tax
purposes. : - ' -

It appears from the evidence submitted that the University
of Minnesota is a State iastitution and that you were constituted:
a body corporate on February 25, 1851 (Territorial Laws 1851,
Chepter 8}, your members beins elected by the legislature of
Minnesota. Thersfore, it is apparent that you are an instru-
mentality of the State of Miznesota and as such you are exempt

- from Federal income tax and are not required to file returas
of income.

Contributions made to you are deductible by individual - %Hj)
donors in arriving at their taxable net incore in the manner
end to the extent provided by section 23{a)(1) of the Internal
Revenue Code and the corresponding provisions of prior rovenue '
acts. : :

The status .of your organization for Federsl émployment tax

purposes will ve made the subject of a separate communicatiom.

The collector of internal revenus for your district is being
advised of this action. - . :

By direction of the Commissionmer.

Respectfully
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Regents of the University of Minnesota

Your Distriet Directer of Internal Revenue, St. Pa.ul ‘Minnesota
is being advised of this action,.

Very truly yours,

)

ép-ingiredtor, Tax Rulings Divisien

P
e
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Regents of the University of llnnesota, ._‘7~‘ gj“"“" = 50665

326 Administration Building, - o ; ' —
Minneapolis, linnesota. e /‘@/[MV}/’ ,&J k

Reference is made to office letter dated June-25, 1941, in which
you were advised that vou are an instrumentality of the State of
- Minnesota and as such exempt from Federal income tax, and that the
status of your organization for rederal employment tax purpcses would
be made the subject of a separate comnunlcatlon. -

The informstion on file relative to the matter discloses that the
University of iiinnesotd is governed by twelve regents elected by the
legislature of the State, The regents and their successors were constie
tuted a bedy corporate on Februarv 25, 1851 (Territorial Laws 1851,
Chapter 3), for the purpose of providing the innabitants of th2 utata of
Mimmesota ihe means of acguiring a thorough :mowledse of the variocus '
branches of literature, science, and the arts. The income of the
organization is derived from State and Federal appropriations, student
fees, endovments, and gifts. In the event of the dissolntion of the
¢rganization its property would revert to the State of ¥innesota.

S

B

Sections 811(b)(7), Title VIII and 907(c)(6), Title IX of the
Social Security Act and Sections 1426(b}(7) and 1607(c)(6) of
Subchapters A and C, respectively, of Chapter 9 of the Internal
Revenue Code (Federal Insurance Contributions Act znd Federal Unemployment
Tax Act, respectively), in force prior to January 1, 1940, except from
Memployment" service performed in the employ of a State, a political
subdivision thereof, or an instrumentality of one or more States or '
political subdivisicns.

Sections 1426(b)(7) and 1607(c)(7) of Subchapters A zand G,
respectively, of Chapter 9 of the Internal Revenue Code, as amended,
effective January 1, 1940, ty the Scocial Security Act Amendments of
1939, except from “employment'" service performed in the employ of a
State, or any political subdivisien trereof, or any instrumentality
of any one or more of the foregoing which is wholly owned by one or
more States or political subdivisicns; and any service performed in the

- ./w\“.
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. Regents of the University of {dnnesota.

empley of any instrumentality of cne or more States or political sube . -
divisions to the extent that the instrumentality is, with respect to sueh
service, immune under the Constitution of the Unlted States from the
employers' tax imoosed by those subchapters.

It is held upen the tasis of the information submitted, that serv-

ices performed prior to January l, 1940, in the emrloy of your organi-
- zation are excepted from Yemploymenth by reason ot Sections Bll(b)(7)

and. 997(c}(6) of the Sccial Security Act and Sections 1426(%)(7) and
16071¢)(6) of the Internal Revenue Code in force prior to January 1,
1940+ Such services pertormed subsequent to December 31, 1939, are
~ excepted from "emplcyment" by reason of Sections 1426(b)(7) and
1607(c)(7) of the Code, as amendad, Accordingly, the employment
taxes are not applicable with respect to the remuneration for such
services.

Respectfully,

é&o gpwﬁw*—/

Dep tv Commuissioner.

O

¢c Collector,
St. Paul, Minnesota,
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